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Defining the Net Method

The Regulations

Lower Taxes, Compliance, & LIFO Reserve Protection

What is a Trade Discount?

What about Advertising Costs?

Properly account-
ing for inventory 
on the net method 

will lower your 
tax bill and ensure 

compliance with 
the internal reve-

nue code and gaap.
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What about other Vendor Receiv-
ables?

Risk to LIFO Reserve?

What is the benefit to my dealer-
ship?

How do I generate this benefit?

How do I find out if my dealership 
inventory is properly valued on 
the Net Method? 

Even if your 
dealership 

currently utilizes 
the net method, 

exploring the 
benefits of a 

specialized third 
party provider can 

prove beneficial.
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New Bankruptcy Act Signed by 
the President

TAX CALENDAR
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FINANCIAL RATIOS

Although they 
may be able to 

improve the bottom 
line by increasing 

sales, are they 
really performing 

better?

How Do Your Key Financial Ratios Stack Up?

O

New Car Dealers ï Key Financial Ratios
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Leverage ratios 
measure a 
companyôs 

vulnerability to 
downturns




